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The word Co-operation is derived from the Latin word COOPERARI, where CO means with and 
operari means to work, Co-operation, therefore, means working together with others. Co-operative 
Planning Commission defined, cooperation as "formation of an organisation in which persons 
voluntarily associate together on the basis of equality and for promotion of economic interests". 


The history of cooperation can be traced back to 1844, when for the first time Rochdale Pioneers 
established a Cooperative Society of weavers. This Cooperative Society established some ideals which 
were widely accepted throughout the world and are now known a principles of Cooperation. 


The Cooperative principles based on the experience acquired by pioneers of different countries are: 


I) Voluntary association iv) Open door policy 
11) Democratic management v) Publicity 
111) Self help and mutual help vi) No profit motive 


The first legislation specifically co-operatives in India was passed in 1904 under which only 
credit co-operative societies could be formed. 


The primary objective of the Act was the organisation of Co-operative credit societies in rural 
areas to relieve indebtedness and promote thrift, self-help and mutual help among the 
agriculturist's artisans and other weaker sections of the country. 


Co-operative Societies Act was enacted in 1912 


The Government of India, under the Act 1919 (Montagu-Chelmsford Reforms) transferred 
the co-operative activities to the provincial governments and since then, it has been patronized 
by the provincial governments. 


Hence, the first provincial co-operative societies Act was passed in 1925 in the Bombay 
Presidency followed by Madras, Bihar and others. 


JThe co-operative structure in India has a three-tier system, which is compared 
to a pyramid. 


_!The apex societies are at the top while the primary Societies are at the bottom 
and at the middle level 1.e., between apex and primary, Central Societies exist. 


_!/However, the primary societies are based at the village level, while the apex 
societies ae at the State level. The Central Societies are at the district level. 


Apex Societies 


Central Societies 


Primary Societies 


Total Chapters- XII 

Total Sections- 86 

THE PUNJAB COOPERATIVE SOCIETIES RULES, 1963 
Major Amendments- 1993 and 2004 


Received the assent of the President of India on the 22nd June 1961 and first 
published for general information in the Punjab Government gazette 
(Extraordinary), Legislative Supplement, of the 8th July 1961 


Preamble -An Act to consolidate and amend the law relating to Co-operating 
Societies in the State of Punjab. 


OBJECTS AND REASONS- 


“°To remove all bottlenecks in the way of development of cooperative movement in the country, 
it has become necessary and incumbent to amend the law regarding co-operative societies in 
the State. 


«The approach has been to make the law as simple as possible. 


«The notable changes, inter alias pertain to conditions of registration, qualification of 
members, management of societies , nominees of Government on the committees, suppression 
of committees, charging of immovable property of members, borrowing loans from certain 
societies, deduction from salary to meet the society's claim in certain cases. 


It extends to the whole of the State of Punjab. 


Section 2- Definitions (a) to (1) and Section 2(c) defines "co-operative society" as a society 
registered or deemed to be registered under this Act 
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Section 3- Registrar and other Officers and their powers 


The Government may only appoint a person to be the Registrar of Cooperative 
Societies for the State. 


Section 4 and 5 deals with Societies which may be Registered and Restrictions on 
Registration: No society, other than a society of which a member is a cooperative 
society, shall be registered under this Act, unless it consists of at least ten 
individuals above the age of eighteen years. 


Section 6 - Restrictions on holding of shares 


Under Section 7- You can apply for registration 


Registration process is under Section 8 - (1) If the Registrar is satisfied - (a) 
that the application complies with the provisions of this Act and the rules. (b) 
that the objects of the proposed society are in accordance with Section 4. (c) that 
the proposed bye-laws are not contrary to the provision of this Act and the rules; 
and (d) that the proposed society has reasonable chances of success, the Registrar 
may register the society, and its bye-laws. (2) When the Registrar refuses to 
register a society, he shall communicate the order of refusal, together with the 
reasons therefore, to such of the applicants as may be prescribed. (3) The 
application for registration shall be disposed of by the Registrar within a period 
of two months from the date of receipt thereof by him. 


You will get Registration Certificate under Section 9. 


Change of Name and Change of liability takes place as per section 11 and 12 rules. 


Section 13 deals with Amalgamation, transfer of assets and liabilities and division of 
cooperative societies- A cooperative society may with the previous approval of the Registrar 
and by a resolution passed by a two third majority of the members present and voting ata 
general meeting of the society transfer its assets and liabilities in whole or in part to another 
cooperative society 


Section 14 talks about Cancellation on registration certificates of co-operative societies in 
certain cases- Where the whole of the assets and liabilities of a cooperative society are 
transferred to another cooperative society in accordance with the provisions of Section 13, the 
registration of the first mentioned co-operative society shall stand cancelled and the society 
shall be deemed to have been dissolved and shall cease to exist as a corporate body. 


Section -15 Person who can become member - OUALIFICATIONS 


No On shall be admitted as member of a co-operative society except the following, 
namely:- 


TRG) aul competent to contract under section 11 of the Indian Contract Act,1892 (9 of 


b) any other cooperative society 
c) The Government 


d) such class or classes of persons or associates of persons as may be notified by the 
Government in this behalf 


15 A and B gives few restrictions 
Nominal and Associate members are under Section 16 


Section 18 - Votes of members :- Every member of a co-operative society shall have one vote 
in the affairs of the society 


Section 19- Manner of exercising vote :- 


(1) Every member of a co-operative society shall exercise his vote in person and no member 
shall be permitted to vote by proxy. 


Section 21 talks about Transfer of interest on death of members - On the death of a member a 
co-operative society may transfer the share or interest of the deceased member to the person 
nominated in accordance with the rules, made in this behalf, or, if there is no person so 
nominated, to such person as may appear to the committee to be the heir or legal representative 
of the deceased member, or pay to such nominee, heir or legal representative, as the case may 
be, a sum representing the value of such member’s share or interest as ascertained in 
accordance with the rules or bye-laws 


41. Funds not to be divided by way of profit. 

42. Contribution to charitable purpose. 

43. Contribution to Co-operative Education Fund. 
44. Investment of funds. 

45. Restrictions on loans. 


46. Restrictions on borrowings. 


48. Audit 
49. Inspection of societies. 


50. Inquiry by Registrar 


51. Inspection of books of indebted societies. 


55. Disputes which may be referred to arbitration:- 


(1) Notwithstanding anything contained in any law for the time being in force, if any dispute touching the 
constitution, management or the business of a cooperative society arises:- 


(a) among members, past members and persons claiming through a members 


(b) between a member, past member or person claiming through a member, past member or deceased member 
and the society, its committee or any officer, agent or employee of the society or liquidator, past or present 


(c) between the society or its committee and past committee, any officer, agent or employee, or any past officer, 
agent or past employee or the nominee, heirs or legal representatives of any deceased officer, , deceased agent, or 
deceased employee of the society 


(d) between the society and any other cooperative society, between a society and liquidator of another society or 
between the liquidator of one society and the liquidator of another society- 


56. Reference of disputes to arbitration: 
1) The Registrar may, on receipt of the reference of dispute under section 55- 
(a) decide the dispute himself 


(b) transfer it for disposal to any person who has been invested by the Government with 
powers in that behalf 


(c) refer it for disposal to one arbitrator. 


68. Appeals 
(1) An appeal shall lie under this Section against 
ean order of the Registrar made under sub section (2) of Section 8 refusing to register a society 


“an order of the Re ene made under sub section (4) of Section 10 refusing to register an 
amendment of the bye-laws of a cooperative society 


ea decision of a coop. society expelling any of its members 


2 i pp amin apy ne jo o g under sub-section (1) shall be made within sixty 


(3) ae appeal shall lie under this Section for any decision or order made by any authority in 
appeal. 
Section 69 deals with Revision and SECTION 70 with Interlocutory order 


CHAPTER XI-A : INSURED CO-OPERATIVE 
BANK Section 70A (Chapter XI-A inserted by 
Punjab Act 12 of 1981 section 2) 


70-A Orders for winding up, reconstruction, suppression of committee etc. of Insured Cooperative 
Bank: Notwithstanding anything contained in this Act, in the case of an insured cooperative bank:- 


(1) an order for winding up or an order sanctioning a scheme of compromise of arrangement or of 


A or reconstruction SIERE division or ae of the bank may be made only with 


(2) an order for the winding up of the bank shall be made by the Registrar if so, required by the Reserve 
Bank of India in the circumstance referred to in Act, 1961 (Central Act 47 of 1961) 


(3) if so required by the Reserve Bank of India in the public interest or for preventing the affairs by the 
bank being conducted in the manner detrimental to the interest of the depositors or for securing the proper 
management of the bank, an order shall be made by the Registrar for suppression of the committee of the 
bank and the appointment of administrator therefore for such period or periods not exceeding five years in 
the aggregate, as may from time be specified by the Reserve bank of India and the administrator so 
appointed shall after the expiry of his term of office continue in office until the day immediately 
proceeding the date of the first meeting of the committee of such bank 


_Ithe expression "cooperative bank" shall have the meanings assigned to it in the Deposit 
Insurance and Credit Guarantee corporation act 1961 (Central Act 47 of 1961) 


the expression "insured cooperative bank" means a cooperative society which is an 


insured bank under the provisions of the Deposit Insurance and Credit Guarantee 
Corporation Act, 1961 (Central Act 47 of 1961): 


the expression "Reserve Bank of India" means the Reserve Bank of India constituted 
under the Reserve Bank of India Act, 1934 


71. Offences- Any person other than a co-operative society carrying on business under any name or title of which the word "co- 


operative", or its equivalent in any Indian language, is part, without the sanction of the Government shall be punishable with fine 


which may extend to two hundred rupees and in the cases of a continuing breach with a further fine which may extend to five rupees 
for every day during which the breach is continued after conviction for the first such breach. 


A co-operative society or an officer or member thereof willfully making a false return or furnishing false information, or any person 


willfully or without any reasonable excuse disobeying any summons, requisition or lawful written order issued under the provisions of 
this Act or willfully not furnishing any information required from him by a person authorized in this behalf under the provisions of this 


Act, shall be punishable with fine which may extend to two hundred rupees. 
Any employer who, without sufficient cause, fails to pay to a co-operative society the amount deducted by him under section 39 within 


a period of fourteen days from the date on which such deduction is made shall, without prejudice to any action that may be taken 
against him under any law for the time being in force, be punishable with fine which may extend to five hundred rupees 


72. Cognizance of offences- No court inferior to that of a Judicial Magistrate of the first class shall try any offence under this Act. 
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The Punjab State Cooperative Bank was established on 31st August 1949 at 
Shimla 


It is a principle financing institution of the cooperative movement in Punjab. 


In 1951 its Head Office was shifted to Jalandhar from where it moved in 1963 to 
Chandigarh. 


It has 17 branches and 1 extension counters in Chandigarh. There are 20 
District Central Cooperative Banks having 802 branches all over Punjab, 
mostly in rural areas of the State. 


Vision- To become a strong and vibrant cooperative financial institution. 


(a) No vote 


(b) One man, one vote 
(c) Multiple votes 


(d) One share one vote 


(a) NABARD 

(b) National Cooperative Union of India 
(c) Reserve Bank of India 

(d) None of the above 


"3. For Co-operative Credit Societies, the interest rate for deposits are fixed by: 
(a) Registrar 

(b) Government 

(c) General Body 

(d) RBI 
4. Apex Society represents 

(a) Village level 

(b) District level 

(c) State level 

(d) National level 
5. The members of a Co-operative Society have 
(a) Unlimited liability 

(b) Limited liability 

(c) Joint and Several liability 

(d) Joint liability 


a) Registration 
(b) Liguidation 


(c) Amalgamation 


(d) Reconstruction 
7. Co-operative movement originated first in 
(a) Germany 
(b) England 
(c) France 
(d) Spain 
8. ‘One man one vote’ principle was recommended by__ Committee 
(a) Gorwala 
(b) Mac Lagan 
(c) Minto Morley 
(d) Montague Chelmsford 


[A]Union List 
[B|State List 
[C]Concurrent List 
[D]None of them 


a) Scheduled Castes 
b) Scheduled Tribes 


c) Rural areas 


d) Urban areas 

12. Co-operative Societies Act was enacted in which year? 
a) 1912 

b) 1949 

c) 1935 

d) 1913 


a) Banking Regulation Act, 1949 
b) Banking Laws (Application to Co-operative Societies) Act, 1965 


c) Negotiable Instrument Act—1881 
d) Both (A) and (B) 


a) District Central Co-operative Bank 
b) State Co-operative Bank 
c) Primary Urban Co-operative Bank 


d) Primary Agricultural Credit Societies 


15- Which one of the apek bodies regulates the cooperative banks in India? 
a) NABARD b) RBI c) Sponsor Banks d) Both A and B 
16) All banks registered under the are considered co-operative banks. 


a) Banking Regulation Act 1949 b) The Bankers’ Books Evidence Act—1891 c) 
Cooperative Societies Act, 1912 d) Both (A) and (C) 


17) Who manages the registration and management activities of Urban co- 
operative banks in India? 


a) RBI b) NABARD c) RCS d) None of the above 


18) Which of these are at the lowest rung of Rural Cooperative banking structure 
in India? 


a) State Cooperative Banks b) District Central Cooperative Banks c) Primary 
Agricultural Credit Societies d) None of the above 


19) When was the first law, regulating the working of cooperative societies, was 
promulgated by British India Government? 


a) 1902 b) 1904 c) 1907 d) 1908 


20) Where was the first society under Cooperative Societies Act 1904 registered in - 
India? 


a) Madurai b) Kanjipoorum c) Gaya d) Panaji 

21) Who regulates the functioning of District Cooperative Banks in India? 
a) State Government b) RBI c) State Cooperative Banks d) None 

22) An important document for the membership in a Co-operative Society is 
a) Receipt b) Passbook c) Identity card d) Minute book 


23) is based on the principle of self-help through mutual help, abolition of 
profits and service above self help 


a) socialism b) capitalism c) co-operation d) trade unionism 


25) DCCBs 


a) District Central Cooperative Banks b) Director of Central Cooperative 
Banks c) Danish Credit Cooperative Banks d) Dane Creative Cooperative 
Banks 


26) Interest Rate of Deposits of a Co-operative Credit Societies are 
fixed by 


a) RBI b) General Body ce) Registrar d) Government 


27) The Rules and Regulations of a Co-operative Society is formed in 
its 


a) Bylaws b) General Body c) Co-operative Act d) Co-operative rules 


28) Which section has been inserted to add insured cooperative banks 
under Punjab State cooperative societies act, 1961? 


A) 38A B)70A C)67B D)18C 


A) section 68 
B) section 55 
C) section 45 
D) section 23 


A) Patiala 

B) Jalandhar 

C) Chandigarh 
D) Ludhiana 


